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Why do we need The American Jobs Creation Act of 2003? 
 

• The United States’ Foreign Sales Corporation (FSC) and Extraterritorial Income 
Exclusion (ETI) export regimes have been declared inconsistent with our trade 
agreements four times by the World Trade Organization (WTO).   

 
• The United States is facing $4 billion in sanctions (100% tariffs) against some of 

our most vulnerable and essential industries (steel, agriculture, livestock, wood 
and paper products, apparel, jewelry, machine tools, appliances and electronics.)  
Ironically, those companies that are attempting to stop the legislative process and 
keep their illegal benefits will not be hit by sanctions (i.e. their products are not 
on the retaliation list.) 

 
• The European Union has stated that, absent legislative action, it will begin 

imposing the $4 billion of authorized sanctions as early as January 1, 2004. 
 
• Everyone agrees that $4 billion in sanctions would be devastating to the United 

States economy and must be avoided.  There are several proposals to avoid 
sanctions: 

 
 The Administration’s Budget states that we must repeal FSC-ETI and 

spend the $50 billion to make U.S. companies more competitive by 
changing our global tax rules. 

 
 Others advocate spending the $50 billion FSC-ETI repeal money on 

manufacturers (even though 99.5% of manufacturers receive zero 
FSC-ETI benefits.) 

 
• The American Jobs Creation Act achieves both objectives.  The bill removes tax 

impediments that hinder U.S. domestic manufacturers and workers AND it 
removes the tax impediments that put U.S. companies and workers at a 
competitive disadvantage both domestically and in global markets. 

 

Chairman Bill Thomas (R-CA)  Page 1 of 1 
Committee on Ways and Means 
10/31/2003 10:28 AM 


